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The 35th president, Lyndon. B. Johnson
signed the Medicaid and Medicare Act at
the Memorial Library of Harry Truman in
Missouri on July 30, 1965. Truman was
the first president who proposed these
public health insurance systems, but failed
to get them enacted because he faced
tremendous opposition in Congress.
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When these programs were enacted, the
United States was the only country among
democratically developed countries of the
world where there was no public health
insurance system. When Truman proposed
the public health insurance systems in
1945, the opposition of the American
Medical Association (AMA) and
conservatives was intense, which made it
extremely difficult to enact. The programs
were limited only to elderly, low-income
people, and persons with disabilities,
which was the main reason the bills were
opposed.
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The Medicare program has provided
medical insurance to Americans over age
of 65 and disabled people, and is designed
to be paid for from a portion of the payroll
tax, which partially funds the federal
government. Approximately 20 million
Americans joined Medicare when it
became effective in 1966. Part A is
mainly applied to hospital fees; Part B is
applied to outpatient medical services;
Part D is to be paid to outpatient
prescription drugs; and Part C is combined
B and D called Medicare Advantage
Plans. Medicare does not cover
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everything, but only 80% of medical
charges. Therefore, many people purchase
private medical insurance as supplemental
coverage to fill the gap.
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At the same time this day, Johnson was
signed into law the Medicaid bill that
would provide medical insurance for low-
income individuals and families. It is a
joint program of the federal and state
governments, which has been funded
jointly by general federal and state taxes.
Currently, 50 million low-income people,
including certain disabled people and
pregnant women, are enrolled in Medicaid
health insurance. In addition, the health
insurance program has provided for
children.
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Currently, Medicaid has become a part of
Affordable Care Act (ACA), generally
known as Obamacare, signed by president
Obama in 2010. On June 28, 2012, as for
the expansion of Medicaid, the U. S.
Supreme Court ruled leaving the
expansion decision and selection criteria
for determining the eligibility of Medicaid
beneficiaries up to the states. A majority
of the states (31 out of 50) have expanded
Medicaid so far.
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Since Medicare and Medicaid were
enacted on July 30, 1965, they have
continued to be public health insurance
systems for half century in the United
States, but of course, there are pros and
cons or advantages and disadvantages.
Medicare is a program run by the federal
government as a whole, but conservatives
who emphasize spending cuts, call it an
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entitlement program as an expression with
a negative connotation. In other words,
they see Medicare as a program funded by
using the money of other people, not as a
program funded by and earned by its
recipients. One of politicians, Paul Ryan,
the vice-presidential candidate of the
Republican Party in 2012, is an avid
advocate of Medicare privatization.
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Critics of Medicare, including Ryan, have
proposed to privatize Medicare because
retirees tend to have lower incomes
derived more money from the Medicare
than the younger generation in general.
This would be a burden on the federal
government and therefore would increase
the expense of supporting of the elderly.
While the benefits of Medicare are half as
expensive as the cost of private health
insurance companies, if Medicare is
privatized, the cost paid to doctors by the
private health insurance companies would
be more than 20% higher than what
Medicare pays, that would be a burden on
patients, which has been already pointed
out by several researchers. Medicare
enrollment is said to be 48 million in
2010, 40 million of whom are 65 years of
age or older, and 8 million are disabled
people who are not restricted to age.
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Medicaid, probably the nation’s largest
welfare social insurance system, adopted a
means test, which requires applicants to
have wealth or income below certain
criteria. In most cases, the biggest
advantage for poor families and their
children who cannot afford to buy an
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expensive private health insurance is to
receive preventive care and treatment. The
health care industry including hospitals
and doctors do not have to worry about
non-payment of bills in general. However,
the biggest complaint is that the federal
government subsidy is not uniform as the
financially richer states receive smaller
amounts per capita while poorer states are
provided more funds.




